The Theory of Railway Rates
sum when it is moved a greater distance than when it
moves a shorter distance. The supreme merit of this
principle lies in its broad logic and easy explainability.
It needs no stretch of imagination or persuasive language
to point out its fundamental assumption and, since the first
essential in all public undertaking is ready comprehension
^n the part of the general public, this principle ought to
commend itself to the layman.
Simplicity is not its only virtue; it is both simple and
has the effect of infusing permanency into the rates
structure. The use of mileage rates, it is claimed, has a
tendency to stabilise the rate structure, thus tending to
promote the normal development of business. It is argued
by protagonists of this principle that a constantly changing
rates schedule is apt to lead to a certain amount of
suspicion, and make for uncertainty. When the business-
man who wants to ship his* cargo is uncertain of the
rates he will be charged, traffic will not flow normally. In
an atmosphere of certitude, transport operations can be
undertaken without running any risk of being charged
inflated rates.
A rate structure based on this principle leaves absolutely
no scope for the exercise of discrimination by the railway
monopolist. Discrimination, though a powerful influence
in the economic betterment of the country, is the cause of
much grave misuse and distrust; there is always the
incumbent fear that particular classes of goods along
particular routes would be favoured to the detriment of
other classes. When a question of discrimination comes
up for examination and arbitrament, the railways have the
advantage of better equipment with statistical data and
thus, are in a position to browbeat their clients into
acquiescence. The classification of commodities is a highly
intricate and tricky business in which there is immense
scope for misclassifying, either wantonly or unwittingly,
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